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SUBJECT: PROPOSED TAX ON ROYALTIES AND SALES OF COPY- 
RIGHTED WORKS BY U.S. AUTHORS AND PUBLISHERS 

REF: STATE 089122 

1 . MINISTRY OF FINANCE OFFICIAL TOLD FINATT THAT THE 
POSSIBILITY OF A TAX ON ROYALTIES AND SALES OF COPYRIGHTED 
BOOKS IS UNDER CONSIDERATION. NO FINAL DECISION WOULD BE 
MADE UNTIL LATER THIS YEAR AND IF THE DECISION WERE MADE 
TO IMPOSE A TAX IT WOULD BE INCLUDED IN THE LEGISLATION 
THAT GOES TO THE MEXICAN CONGRESS AT YEAR-END AND WOULD BE 
EFFECTIVE IN 1979. 

2. THIS OFFICIAL SAID THAT ROYALTIES ARE NOT TAXED AT 
PRESENT AND NOTED THAT BOTH MEXICAN AND FOREIGN AUTHORS 
WOULD BE TAXED SIMILARLY. AND PROBABLY AS PART OF THE 
INCOME TAX, SHOULD A DECISION BE MADE TO GO AHEAD WITH 
THIS LEVY. 

3. THERE IS A "FEDERAL LAW ON AUTHORS' ROYALTIES" THAT 
PROVIDES FOR 10 PERCENT OF THE SALE VALUE OF A BOOK TO BE 
DEPOSITED IN A SPECIAL ACCOUNT WHICH IS TO BE GIVEN TO THE 
AUTHOR BY THE SECRETARIAT OF EDUCATION. APPARENTLY VERY 
FEW PUBLISHERS PAY THIS FEE WHICH THEY VIEW AS A TAX AND 
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IT HAS NOT BEEN ENFORCED WITH GREAT VIGOR. IT IS NOT CLEAR 
TO US IF THE AUTHOR EVER GETS THESE FUNDS. PERHAPS YOUR 
INFORMANT HAS HEARD OF EFFORTS TO ENFORCE THIS LAW. 

4. WE HAVE NO OBJECTION TO YOUR PASSING ON THE SUBSTANCE 
OF PARAGRAPHS 1-3. IT IS NOT CLEAR TO US WHAT THE USG 
COULD DO TO INFLUENCE GOM DECISION RE A TAX PARTICULARLY 
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